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On Sept. 9, Peruvian Senator Enrique Bernales, of the opposition United Left Coalition (IU),
accused several bankers of offering bribes to 15 judges to assure favorable decisions in suits
against the government's decision to nationalize 10 banks, six finance companies and 13 insurance
companies. The senator said the government's intelligence service had evidence of the bribes,
including footage showing judges accepting money from the bankers. Bernales' charges were
made public three days after a local magistrate ordered the national congress to halt debate on
the nationalization bill on grounds that it is unconstitutional. The decision was rejected by all
political parties represented in congress. Sept. 10: The Peruvian Senate passed eight of a total 23
articles contained in legislation for nationalizing 10 banks, six finance companies and 17 insurance
companies. The articles approved pertain to the formal legalization of expropriation of the 33
companies, and compensation by the government to major private shareholders. As of Sept. 14,
debate on the nationalization bill continued, but was focused on future management structure of
the affected institutions, and administration of the same during the period preceding closure of
expropriation proceedings. Senator Bernales told reporters that employee participation in managing
the expropriated enterprises would serve as a guarantee that "all social sectors" have access to
credit. Government control during the interim period, he added, would prevent current private
owners from attempting to sabotage the expropriation procedure and other acts that may damage
operations. (Basic data from several reports by PRENSA LATINA)
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